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CIRCUIT COURT OF THE THIRTEENTH JUDICIAL CIRCUIT
IN AND FOR HILLSBOROUGH COUNTY, FLORIDA

CIVIL DIVISION
Inre:
Laser Spine Institute, LLC! Case No. 2019-CA-2762
CLM Aviation, LLC Case No. 2019-CA-2764
LSI HoldCo, LLC Case No. 2019-CA-2765
LSI Management Company, LLC Case No. 2019-CA-2766
Laser Spine Surgery Center of Arizona, LLC Case No. 2019-CA-2767
Laser Spine Surgery Center of Cincinnati, LLC Case No. 2019-CA-2768
Laser Spine Surgery Center of Cleveland, LLC Case No. 2019-CA-2769
Laser Spine Surgical Center, LLC Case No. 2019-CA-2770
Laser Spine Surgery Center of Pennsylvania, LLC Case No. 2019-CA-2771
Laser Spine Surgery Center of St. Louis, LLC Case No. 2019-CA-2772
Laser Spine Surgery Center of Warwick, LLC Case No. 2019-CA-2773
Medical Care Management Services, LLC Case No. 2019-CA-2774
Spine DME Solutions, LLC Case No. 2019-CA-2775
Total Spine Care, LLC Case No. 2019-CA-2776
Laser Spine Institute Consulting, LLC Case No. 2019-CA-2777
Laser Spine Surgery Center of Oklahoma, LLC Case No. 2019-CA-2780
Assignors, Consolidated Case No:
2019-CA-2762
To:
Soneet Kapila, Division L
Assignee.

NOTICE OF FILING PROPOSED INTERIM
ORDER GRANTING MOTION FOR ENTRY OF AN ORDER
PURSUANT TO FLA. STAT. § 727.109(15): (I) AUTHORIZING
THE USE OF CASH COLLATERAL; (II) PROVIDING ADEQUATE
PROTECTION TO LENDERS:; (IIT) ESTABLISHING A LIEN
CHALLENGE DEADLINE; AND (IV) GRANTING RELATED RELIEF

!'On April 8, 2019, the Court entered an order administratively consolidating this case with the assignment cases of the following
entities: LSI Management Company, LLC; Laser Spine Institute Consulting, LLC; CLM Aviation, LLC; Medical Care
Management Services, LLC; LSI HoldCo, LLC; Laser Spine Surgical Center, LLC; Laser Spine Surgery Center of Arizona, LLC;
Laser Spine Surgery Center of Cincinnati, LLC; Laser Spine Surgery Center of St. Louis, LLC; Laser Spine Surgery Center of
Pennsylvania, LLC; Laser Spine Surgery Center of Oklahoma, LLC; Laser Spine Surgery Center of Warwick, LLC; Laser Spine
Surgery Center of Cleveland, LLC; Total Spine Care, LLC; and Spine DME Solutions, LLC.



Assignee, Soneet Kapila, by and through his undersigned counsel, hereby gives notice of
filing the attached proposed order in connection with the Motion for Entry of an Order Pursuant
to Fla. Stat. § 727.109(15): (1) Authorizing the Use of Cash Collateral; (II) Providing Adequate
Protection to Lenders, (I1l) Establishing a Lien Challenge Deadline; and (IV) Granting Related

Relief. The proposed order remains subject to further review and revision.

/s/ Edward J. Peterson

Edward J. Peterson (FBN 0014612)
Stichter, Riedel, Blain & Postler, P.A.
110 E. Madison Street, Suite 200
Tampa, Florida 33602

Telephone: (813) 229-0144
Facsimile: (813) 229-1811

Email: epeterson@srbp.com

Counsel for Assignee

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that the foregoing Notice has been furnished on this 25" day of

June, 2019, by the Court’s electronic noticing system to all parties receiving electronic service.

/s/ Edward J. Peterson
Edward J. Peterson



mailto:epeterson@srbp.com

EXHIBIT A



IN THE CIRCUIT COURT OF THE THIRTEENTH JUDICIAL CIRCUIT
IN AND FOR HILLSBOROUGH COUNTY, FLORIDA

CIVIL DIVISION
In re:
Laser Spine Institute, LLC! Case No. 2019-CA-2762
CLM Aviation, LLC Case No. 2019-CA-2764
LSI HoldCo, LLC Case No. 2019-CA-2765
LSI Management Company, LLC Case No. 2019-CA-2766
Laser Spine Surgery Center of Arizona, LLC Case No. 2019-CA-2767
Laser Spine Surgery Center of Cincinnati, LLC Case No. 2019-CA-2768
Laser Spine Surgery Center of Cleveland, LLC Case No. 2019-CA-2769
Laser Spine Surgical Center, LLC Case No. 2019-CA-2770
Laser Spine Surgery Center of Pennsylvania, LLC Case No. 2019-CA-2771
Laser Spine Surgery Center of St. Louis, LLC Case No. 2019-CA-2772
Laser Spine Surgery Center of Warwick, LLC Case No. 2019-CA-2773
Medical Care Management Services, LLC Case No. 2019-CA-2774
Spine DME Solutions, LLC Case No. 2019-CA-2775
Total Spine Care, LLC Case No. 2019-CA-2776
Laser Spine Institute Consulting, LLC Case No. 2019-CA-2777
Laser Spine Surgery Center of Oklahoma, LLC Case No. 2019-CA-2780
Assignors, Consolidated Case No: 2019-CA-2762
To:
Soneet Kapila, Division L
Assignee,
/

INTERIM ORDER GRANTING MOTION FOR ENTRY OF AN ORDER
PURSUANT TO FLA. STAT. § 727.109(15): () AUTHORIZING
THE USE OF CASH COLLATERAL; (IT) PROVIDING ADEQUATE
PROTECTION TO LENDERS; (IIT) ESTABLISHING A LIEN
CHALLENGE DEADLINE; AND (IV) GRANTING RELATED RELIEF

' On April 8, 2019, the Court entered an order administratively consolidating this case with the assignment cases of the
following entities: LSI Management Company, LLC; Laser Spine Institute Consulting, LLC; CLM Aviation, LLC;
Medical Care Management Services, LLC; LSI HoldCo, LLC; Laser Spine Surgical Center, LLC; Laser Spine Surgery
Center of Arizona, LLC; Laser Spine Surgery Center of Cincinnati, LLC; Laser Spine Surgery Center of St. Louis,
LLC; Laser Spine Surgery Center of Pennsylvania, LLC; Laser Spine Surgery Center of Oklahoma, LLC; Laser Spine
Surgery Center of Warwick, LLC; Laser Spine Surgery Center of Cleveland, LLC; Total Spine Care, LLC; and Spine
DME Solutions, LLC.



THIS CASE came on for an interim hearing on June 27, 2019, at 2:00 p.m. (the “Hearing”)
upon the Motion to Establish Lien Challenge Deadline (the “Motion”)? made by the Assignee,
Soneet Kapila, seeking entry of an order (i) authorizing the use of cash collateral; (i1) providing
adequate protection to the Agent and Lenders; (iii) establishing a deadline by which the Assignee
or any other party in interest must file an action challenging the extent, validity, perfection, and
amount of the asserted liens and claims of the Agent and Lenders; and (iv) granting related relief.
The following objections were filed: Shirley and John Langston’s Opposition to the Motion and
the Laserscopic Claimants’ Limited Opposition to the Motion (the “Objections”). The Court,
having considered the evidence submitted and the statements of counsel and being fully advised

of the record, finds that the Motion should be granted on an interim basis. Accordingly, it is

ORDERED:

1. The Motion is granted on an interim basis pending a final hearing on July 30, 2019
at 3:00 p.m.

2. The Objections are preserved for further argument at the final hearing.

3. The Assignee is authorized to use Cash Collateral through and including August 1,

2019, in accordance with the Budget attached hereto as Exhibit 1 (subject to a ten percent variance
in the aggregate) for: (a) permitted payment of costs of administration of the Assignment Cases;
(b) payment of such pre-Assignment Case expenses as set forth in the Budget or as otherwise
consented to by the Agent, in its sole discretion and as approved by the Court; and (c) payment of
the Carveout.

4. This Order is without prejudice to the Assignee’s rights to (i) seek authority by

separate motion to pay monies in excess of the amounts set forth in the Budget or (ii) pay costs of

2 Unless otherwise defined herein, capitalized terms shall have the same meaning ascribed to them in the Motion.

2



administration of the Assignment Cases with any funds that do not constitute Cash Collateral, to
the extent such funds exist or later come into the possession of the Assignee.

5. Pursuant to Fla. Stat. § 727.109(15), as adequate protection in respect of and as
consideration for (a) the use of Cash Collateral, (b) the Carveout, and (c) any other diminution in
the value of the Agent and Lenders Collateral, the Agent and Lenders are hereby granted adequate
protection liens to the extent of any diminution in the value of their interests in their Collateral
since the filing of the Assignment Cases as a result of the Assignee’s use of Cash Collateral to
fund expenses, including the Carveout, that benefit estate creditors as a whole. Specifically, to the
extent of any diminution in the value of their interests in their Collateral since the filing of the
Assignment Cases as a result of the Assignee’s use of Cash collateral to fund expenses that benefit
estate creditors as a whole, the Agent and Lenders are hereby granted a lien on all claims and
causes of action of each Assignor or its respective estate (including, without limitation, all
commercial tort claims of every kind and description) and any and all proceeds therefrom, and any
and all proceeds arising from insurance policies.

6. All liens granted herein shall be subject to the Carveout. The term Carveout shall
mean an amount, in accordance with the Budget, equal to the sum of allowed claims for unpaid
fees, costs, and expenses incurred by persons or firms retained by the Assignee whose retention is
approved by the Court, the Assignee, and KapilaMukamal.

7. The claims, liens, and security interests of the Agent and Lenders under the Credit
Agreement shall be deemed valid, perfected, and enforceable as to all creditors and parties-in-
interest, and shall be subject to no further challenge, unless the Assignee or a party in interest:

(1) Has commenced a supplemental proceeding against the
Agent and Lenders for the purpose of challenging the validity,

extent, priority, perfection, and enforceability of the Credit
Agreement or the Agent and Lenders’ claims, mortgages, and



security interests or otherwise asserting any claims or causes of
action against the Agent, no later than forty (40) days after the entry
of a final order on the Motion (the “Lien Challenge Review
Period”); and

(i1) The Court rules in favor of the plaintiff in any such timely
filed supplemental proceeding.

8. Any person or entity, including, without limitation, the Assignee, that fails to
commence such a supplemental proceeding within the Lien Challenge Review Period shall be
forever barred from doing so.

0. Consistent with the Standstill and Tolling Agreement between the Assignee and the
Agent, the time period for any applicable statute of limitations, statute of repose, or any other
similar time limitations defense shall be extended through and including the expiration date of the
Lien Challenge Review Period.

10. Cash Collateral shall not be used for any party to challenge the Lenders’ claims or
liens or to assert any claims against the Agent and/or Lenders.

11. The Assignee and the Agent shall work in good faith to determine, by agreement,
the extent of any diminution in the value of the Agent’s and the Lenders’ interests in their
Collateral since the filing of the Assignment Cases as a result of the Assignee’s use of Cash
Collateral to fund expenses that benefit estate creditors as a whole (i.e., the allocation of the amount
of Cash Collateral used by the Assignee for funding expenses that benefit estate creditors as a
whole, rather than expenses that benefit primarily the Agent or the Lenders) in accordance with
this Interim Order. To the extent the Assignee and the Agent are unable to resolve such allocation,
the Court hereby reserves exclusive jurisdiction to do so. In connection with any request to
authorize distributions and the Final Report, the Assignee shall set forth the extent of the lien

granted pursuant to the terms of the Order, subject to the rights of any party in interest to object to



the extent of the lien. The Court reserves jurisdiction to resolve any dispute arising under this
Order.

12. Counsel for the Assignee shall serve this Order upon the Limited Notice Parties
List.

DONE AND ORDERED in Hillsborough County, Florida this day of June, 2019.

Steven Scott Stephens
Circuit Court Judge

Copy to: Counsel for Assignee



EXHIBIT A



2401 28eg

g o i 2 )

Jowwym ofidD)

396png asuadx3 umoQ PUIM %99M-€ L

T
1e8'veo’es  |(00s'9z1s)  (0oo'0gls)  (ves‘zi$) (0s2°8€$) (0s€95$) ,am:oma (rve‘9L) (0s°ev$) (0sz°099) (osg'ese$)  (vve‘oss) (osz'6se$)  (09g'eezs) £2Zr'0lL'ss suopesadQ wouy (31949p) Moj} Ysed JoN
(z6g°'868°c$) [(00s'9z1$)  (000'0ls)  (v6S°ZL9) (052°8€9) (0s€°95$) (0s2°29¢9)  (vve‘aLs) (0s2ev$) (05z'099) (og8'ee$)  (vve‘oss) (osz'6se$)  (o9g'eezs)  (000°€L8°LS) sasuadx3 do umoq puIMm [eloL
(5z8°'c28Z$) [(000°6119)  (005°22LS)  (v60°G9$) (0s2°829) (0s€e‘9rs) (0s2°26€9)  (vve‘99s) (0s2829) (052°s$) (0s8'85€$)  (vve‘99s) (0sz2€19)  [(o9g'srzs)  (eeL212°18) sasuadx3 Jayi0 [ejoL
(062°Zv1$) (000°019) (000°0L$) (000°019) (000°0L$) (000°0L$) (000°0L$) (000°01$) (000°01$) (000°0L$) (000°01$) (000°01$) (000°01$) (000°01$) (062219) Aousbunuod
(000'2$) (000°1$) (000°1$) 0$ €l sia1dog/s1aluld
(620°'6v$) (005'2$) (0052$) (005°2$) (005°2$) (005°2$) (005°2$) (005°2$) (005°2$) (005°2$) (005°2$) (005°2$) (005°2$) (005°28) (625°L1L$) €L sasuadx3 BullieN/eol0
(929'581$) (9z9's819) saxeL
0% 0% mwm:waxm Yo
(288'2/$) (000°5$) (000°5$) (000°s$) (000's$) (000'5$) (000'5$) (000'5$) (000'5$) (000'5$) (000'5$) (000'5$) (000'c$) (000°5$) (288°29) fousbupuod
(90L11$) (v65$) (v65$) (v65$) (000'Z$) (¥65$) (0ee'2$) uoneAlasald # 9914 ||OL /sWeN utewoq
(z9e'2$) (00$) (005$) (005$) (00s$) (z9€$) ausqa saubissy
(261'607$) (000°07$) (000°0%$) (000°0V$) (000°07$) (z61'6729) S8SEqelep [E91paW Jay)0 B USDIXON
(820'859) (8£0°85$) (qwbe yuswijeysur) yurhinued
(26£'921)  |(000°52$) (000's$) (000'5$) (000°s$) (26€°9€9) zl ulgjunopy uo|
(00€'e$) (001°1$) (001°1$) (001°1$) 0$ SMY
(v61'G7L$) (000°52%) (000°'52$) (000°'52$) (000°'52%) (v6'57$) JurAinuse)
(928°0119) (000°'0L$) (000°'0L$) (000°'01$) (928°'08%) € 19797
(960°8Z1$) (000°z2$) (000°22$) (000'22$) (960°29%) esaxhy
0$ 0$ 1 pajejey LI
0$ 0$ WiNIWald 90UBINSU| WSHOLIS|
0$ 0% abesanood aoueinsu| O 9 4
(705°162$) (000°92$) (000°92$) (000°92$) (911'169) (880'291$) [ 190 - swniwald soueInsu|
0$ 0$ 6 uopnjosey swielo/eonoeid|ep - ‘su|
0$ 0$ 6 oonoeldie|y - SWNiWald oueinsu|
0$ 0$ upny Aoewueyd
0$ 0$ Kiojeinbay
(z9e'v$) (z9e'v$) 8 skey-x adim
0$ 0$ 8 Swy,0
(000'12$) (000°129) 8 umoq dwey 14N
GEO0'LS 000°€$ (596'19) Buippaiys
0$ 0$ |esodsiq ejsem olg
(005°2$) (05z$) (0gz$) (05z$) (05z$) (05z$) (05z$) (05z$) (052$) (0528) (0528) 0$ Aunoag
(000'04$) (000°1$) (000°1$) (000°1$) (000°1$) (000°1$) (000°1$) (000'1$) (000°1$) (000°1$) (000°1$) 0$ Buues|o g soueuBUEN
(S10°887$) (000°59$) (000°69$) (000°59$) (000°59$) (510'822$) L
(£69'609$) (000'622$) (000'622$) (000'601$) (269°2¥$) 9
sasuadx3 18yj0
(292720°18) [(005°29) (005°28) (005°29) (000‘01$) (000°01$) (000°01$) (000°01$) (000°51$) (000°51$) (000°51$) (000°02$) (000°'zzz$)  (000°02$) (292°5599) siyouag @ sabeM ‘sauees |ejoL
0$ 0$ S PNy 440
(0v2'21L$) (0v2219) so04 Buissaooud [l0JAed dav
(1£6'95$) (1€6'9$) 14 suoonpaq [10iAed woy sjyeuag sakojdwy
(000'202$) (000°202$) 0$ € Swie|) aJeoy)eay
(16v'202$) (005°2$) (005°2$) (005°2$) (000°0L$) (000°0L$) (000°0L$) (000°0L$) (000°G1$) (000°G1$) (000°G1$) (000°02$) (000°0z$) (000°02$) (166'7€$) z SI0JOB)UOD WaIP Jad - |20 U
(509'055$) (so9'0ss$) |z soxel |[0JAed g [[0Aed umoq puim
sjyeuag @ sebep ‘selejes
sasuadxa Buneiado umop puipy
vey'ess'ss [ 0$ [ [ [ [ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ v2y'e85 LS spaadoud |ejo)
005'Stv$ 005'ShP$ spaeooid uonepinbi]
S9Y'962$ S9Y'962$ UBg SUWOH 1Siid WO PaIaA0SY Spuny
626'€LL$ 626'€LL$ sjdieoey Jeuio
59€01.2$ ‘$)00Qq 49d dauejeq ysed [enjoe buipud 0} dl) 0} J9PJ0 Ul PaZiwd}l aie s)diddal [enjoe AjuQ °pajdaloid JON 59e°01L.2$ sejeqey Aoeweyd
88Y'076$ 88Y'0v6$ sysodeq a4H
119'915'S$ 119'915'S$ suopos|jod soueInsul/eked
1 Spaadoid
3oBpng ebpng | 3ebpng | 3jebpng | 3jebpng | 3ebpng 19bpng [ jebpng | 1ebpng [ 19bpng jebpng | 3efpng | 3ebpng 3obpng lenjoy
1ejoL 6L/51/60 61/80/60 61/L0/60 61/52/80 61/81/80 61/LL/80 61/10/80 61/82//0 | 611120 6L/VLIL0 | 61L/20/20 | 6L/0€/90 6L/£2/90 | 6L/91/9-G1/€ [S@ION
oddns pue jusawabeuew |S7 UM SUOISSNISI( :@21N0g
“paylie|d S1 10 9|qe|ieAR SaW099q Uoljew.Iojul [euoippe se abueyd o} 3oalqns si 3| ‘Yeap siy) uo Ajas Aew auo oN 1] pue uor 1A ja4d uo paseq deud usaq sey 3y yesp Keuiwnjeud e sisiy)
:1610Z ‘81 BUNF JO SB 1 4vyA ANVNINITINd _
SINOT °}S pue el d 19u1) ‘euozily ‘edwe] :SUOIEI0T PauIqUIo) 3y} 104

(u1S7.) @INsu| suidg Jase]




20 7 28eg

g o in a4 )

Jowoyny/ojidoy

‘sjuaWa)els Suoo|-paemioy Aue uo adueljal anpun aed

0] JOU PaUOIINED 31 NOA ‘SUOSEal 3SAY} 404 "S}asse s} pue Auedwio) ay3 Suidaye siojoey ||e passasse Ajajeidoidde pue paiyiuapl A[1931109 sey 93uSIssy dU3 1By} SIUBINSSE OU 3 UED 3I3Y] "3SIMIBYIO JO SJUIAS 21NNy ‘UOIIEWIOJUI MBU JO 3 NS

© Se Jaylaym ‘uonewiojul Supjoo|-piemioy Sundajje sio3oe) Jay1o ul sadueyd Jo suondwnsse ul sa8ueyd ‘s}NsaJ [EN1O. 199|434 0} UoIIEWIO)UI SUIOO|-piemio) Aue malAaJ 1o 31epdn 0] UOIESI|qO OU SBWNSSE 99USISSY dYL 'S9I1IUIELIAIUN PU. SHSLI
SAJOAUI SIUBWIELS m:_v_oo_ pJEMIOJ |[B ‘Dn1eU JIBY) Ag 'SIUSWIELS UINS JO Sa1ep aY) Jo se Ajuo 3|gedijdde aie pue syuswdojanap aininy mc_u\_mmw‘_ suoldwiNSse pue SM3IA JUSLINJ-U3Y) $,99uBIssy ay) uodn paseq aJe SJUSWIIE]S SUIOO|-piemio) 9yl
*SJUBWIIE]S SUIYOO|-PIBMIOY BJ ‘S} NS 31NINJ INOge Wisiwissad 4o wsiwindo Suissaldxa sJUaWIe]S Se ||aMm Se ‘Uolisodsip J1ay3 o Suiwiy

pue Auadoud [eau ‘s}asse ‘Uo[IIPUOD [BIDUBULY BININY ‘SaN[eA 0] Sullejal suaWalels SUIPN[DUI ‘@1nINy 3Y3 Ul NJJ0 ||1M saledidiiue 4o s30adxa 3ausissy ay) 18yl suawdojanap Sulssaippe SJUaWaleIs ||y ,"SIUaWale)s SUD00|-pJemIoy,, INIISU0D Jey)
SjUaWe]S AJIIUaPI suolssaldxa Jejiwis pue )sedaloy, ‘198161, ‘ueld, ‘ [m, ‘ @edpiue, ‘ pualul, ‘,10adxa, ‘,21eWNs3, ‘,pINoys,, ‘,pIN0a,, ‘,3A31|3d,, SP4OM 3y} JO uoIsn|pul 3y} ‘Aj|EJaUID ,'SIUBWIE]S SUINOO|-PIEMIOY, DI SJUBWILLS 3SAYL 'S1OBY
|B21J01SIY 10U 4B 1Y) SIUSWSIE]S JBY10 pue suondwnsse SulAjJapun pue aduew.oad Jo SJUBAS 24NNy ‘SaAI1d3(qO ‘sueld ‘sja1|aq ‘SuoIe1IadxXa SUIUIBIUOD SIUBWIE]S SUIOO|-PIBMIO) [BIO JO USIILIM SSBL SWI) O} SWI) WO 33uSIssy ayL

S3LON ONIANVJINODJDV 338

€8L'P8L°LS  €8L'¥8L1S  €89'016°LS  €88°IV0'ZS  LIY'WLL'ZS  G/8'6EV'Z$  G22'L6S'ZTS  GLL'096'2$  61G'9£0°€$  L£L°GZG'€$  286'089'€$  L€0°9S0°'vS  18ETYL'PS  €EL'€E9'GS  £60°966'GS 1jop) @oueleq yses Buipug
(2e5°051$) (ze5°0519) 1z 10 yUeg Snoaue|2ds| Jo} isnipy
£90'878$ (00g'9zt$)  (00Z'LELS)  (v652L$) (g6e'szes)  (oge’lel$)  [(0s6'89€$)  (ppE'9LS) (1z'68v$)  [(0sT'sshs)  [(0S0'sLe$)  (vpe'9ss) (zse'16v1S) (09€°29€$) | €46'650°GS MOy} USED 19N
299'080°L$ [ €89°016°LS  €88°LV0'TS | Li¥'PLLTS | S/8'6EV'TS | G2 L6S'TS | GLL096T | 6LS'9E0'ES | L€2°GeG'e$ | L86'0B9'ES | LE0'9S0'PS | LBETHL'YS | EEL'EEQ'SS | €60°'966'GS  259'980°L$ | 02 (10yop) @0uelEq yses Bujuuibag
£90°8¥8$ (o0s‘oz1$)  (00z'reLs)  (v65°2L8) (g6e’szey)  (0Se°LS1L9) ,amadome (rve‘9Ls) (g1z'68r$)  (osz'ssrs)  (0so'sLe$)  (vve‘oss) (zse“16v1$)  (09g°29€9) £16'650'G$ sosuadxg [ej0] Jo1e (3191490) MOId YSED JON
[ T
(96v°9299) 0$ 0$ 0$ 0$ (000°06$) 0$ 0$ 0$ (000°06$) 0$ 0$ 0$ (000°06$) (967°95€$) sasuadxa yueg |eyde) sexa] [ejoL
(961'929%) (000°06$) (000°06$) (000°06$) (96v'95€$) sasuadx3 jueby /jueg
6l sasuadx3 jueg [eyide) sexa]
(z22'01228) |08 (00z°19) 0$ (8v9'982$)  (000°6$) (002°19) 0$ (89v'svv$)  (000°GS) (00271$) 0$ (z09°1€1°1$)  (000°6€$) (¥56°€629) sasuadxa pue sa9) 9aubissy (3oL
(000°29) (000'2$) asuadxa puog
(198'51$) (000's$) (000'5$) (000°S$) (1989%) S99} 9beI0}S SPICOY
(LGv'Ev$) (15v'evs) SI0}paID 0} SONON B S99 BuipI0oay % Bull
(009'22$) (00Z°19) (00Z'1$) (00z'1$) (000°'02$) (000'%$) 0$ 8l UBIPOISND SPI003Y [EOIPSIN
(000°62$) (000°6z$) L Buroinosino suonos|00 ¥V
(000'0£$) (000'51$) (000°0€$) (000°s2$) (spunopo) uoneasesaid ejep - 1|
0$ 0$ 9l siesieiddy / siojepinbiy
0$ 0$ St (Ksuolep i11g) 10102.1@/190W0 IS
(000°15$) (000°6$) (000°01$) (000°9¢$) 0$ JuB}INSUOO BouBINSU] / X
(000°82$) (000°6$) (000°€Z$) 0$ [95Un0d ySIy3
(000'2$) (000°6$) (000°28$) (000'Z1$) 0$ Asuione aieoy)ieay
(1£1'829) (1e1'8.8) uonad-a.d [ 10 ‘jopery JeyoNs
(vvv'009$) (000°96%$) (rrr'vyL$) (000°09€$) 0$ 1B 18 [9pary Jolyons
(168'92$) (168'928) uonad-aud [e jo [ewesnpyejidey
(666'9269) (vov'Ly1$) (szz'6129) (01€°'0959) 0$ e 30 [ewexniyelidey
(129°2v$) (1z9'zv$) uonnad-aid seubissy ‘ejidey Y 19uos
(v22'861$) (¥81°ce9) (862'¥$) (z6z'0219) 0$ 9aubissy ‘e|ide) ¥ 198U0s
' sasuadxa pue saa) aaubissy
1ejoL 61/L1/80 61/10/80 6L/82//0 | 6L/LZ/L0 | 6L/pLIL0 [ 6L/20/20 [ 6L/0€/90 6L/£2/90 | 6L/91/9-GL/€ [S@ION
oddns pue jusawabeuew |S7 UM SUOISSNISI( :@21N0g

“PayLIe|d S1 10 B|E|IEAE SBWOI3] UOKELWIOoMI [euolippe st aBueyd 0} 309fqns si 3| "Jeup siy} uo Ajai Aew suo oN pue uoy; 1 Aseujwjead uo paseq daud usaq sey 3| “yeap Ateujunjaud e si sy
:61L0Z ‘g1 dunr o se 14via >¢<Z_E_n_m~_n_

SINoT js pue el d 19U19 ‘euozuy ‘edwe] :SuoREed0 PaUIqWo) 3y} 104

awmu:m_ asuadx3 umoQ PUIM %99M-€ L

_ (uIS7.) @INsu| suidg Jese |




Laser Spine Institute ("LSI")

Notes for the 13-Week Wind Down Budget
For the Combined Locations: Tampa, Arizona, Cincinnati and St. Louis

This is a preliminary draft. It has been prepared based on preliminary information and assumptions. No one may rely on this draft. It is subject to

PRELIMINARY DRAFT as of June 18, 2019:

change as additional information becomes available or is clarified.

Source: Discussions with LS| management and supporting schedules and records provided by management.

-

Actual receipts are reflected for purposes of tying actual results to the book/ledger balance at the end of a prior periods. Future
collections are not budgeted. To the extent this results in a negative ending cash balance in any budgeted period, it demonstrates the
need for minimum future collections to fund the estate.

N

KapilaMukamal ("KM") identified approximately 44 employees (of the approximately 67 employees that were retained as of March 1,
2019) that would remain on staff to assist the Assignee with the wind down ("Wind Down Staff") and taper off as services are no longer
required (note: as of the date of this budget draft, 29 employees were remaining). The budget assumes that all employee benefits are
eliminated and that compensation of the Wind Down Staff will be converted to an hourly rate + 20% fringe factor. Employees who stay
on through the required end date (currently estimated at 5/31/19) will be paid a 10% stay bonus based on their base annual
compensation prorated to the period 4/1/19 - 5/31/19. The Assignee is also considering paying PTO due to the Wind Down Staff, the
total amount has not been determined, and is not included in the budget at this time. In addition to payroll, KM included an estimate for
per diem contractors to assist with the wind down.

w

The employee health care plan is self funded by LSI and administered by Cigna and the current agreement expired on March 31, 2019.
Cigna maintains a $195,000 reserve to pay claims and LS| is responsible to replenish the reserve weekly based on claims paid from the
previous week (note: it appears that the $190,000 reserve may have been depleted by subsequent notifications from Cigna aggregating
$310,000). The claims payments have historically averaged approximately $100,000 per week and it is estimated that the remaining
liability will be approximately $1 million. The company received a $202,000 pharmacy rebate from Cigna. Cigna is arguing that this
amount must be returned to them and be applied to amounts due them for the company's self insured plan. The ultimate resolution is
TBD but the amount is reflected in the budget as being returned to Cigna.

£

Employee Benefits from Payroll Deductions are employee deductions taken from the March 1st payroll to pay for the employee benefits
(dental, life, vision, disability, etc.). The amount in the budget represents the remaining unfunded balance from the March 1st payroll.

The estimated 401k Audit payment for the 2019 401(K) audit ($14,000) may be offset by forfeitures to pay for the audit.

See separate "Status of Lease Negotiations" chart and Exhibit | (both attached hereto).

KM assumed utilities would be paid for Tampa, Arizona, Cincinnati and St Louis from March through facility closings.

0| N| o o

The cost to ramp down and wipe PHI data from the MRI units is approximately $12,000 for each location and the costs to wipe PHI data
for the X-ray machines and C-Arms has been estimated based on discussions with the vendors.

©

The estimated malpractice insurance premiums for tail coverage and a new policy requiring installment payments have been removed
from the budget given unsuccessful negotiation with the insurance provider.

10

Commercial and general liability policy, effective March 1, 2019, financed with a down payment of approximately $124,927 to be
followed by 10 monthly payments of $51,416 and one payment of $7,840. The risk consultant has worked to eliminate coverage no
longer required, and the Assignee has reduced the month premium accordingly.

1

-

The IT expenses include data storage fees (CenturyLink, AWS and Iron Mountain) internet and phone connectivity (Level 3) and
billing/collecting and medical record storage (NextGen). KM assumed the IT services would be required through May 2019.

12

Iron Mountain expenses include monthly storage charges as well as a $74,000 charge for records destruction based on a quote
provided by them.

13

There are, and will continue to be, a significant amount of medical record requests that require and the office, mailing and printer copier
expenses are estimates for costs to respond.

14

The Assignee's costs and expenses include the costs to administer and manage the Assignment. Timing and amount of budgeted fees
reflect the order for interim fee payments (i.e. 80% of budgeted fees and 100% of expenses). These estimates are a good faith estimate
and will in all likelihood vary. They do not represent a fixed fee.

15

These costs were eliminated.

16

Includes estimated costs for inventory and appraisal only. Liquidation costs are not included in the budget at this time. Liquidation
costs will include expenses for moving equipment, storage, restoration of real property for damage caused in removals (e.g. MRI's) and
auctioneer's fees and expenses.

17

The Assignee has retained a third-party AR collection company, Accordias, to administer the AR recovery process with the continued
assistance of four to five former LS| AR team members on a per diem basis to assist with the recovery efforts and provide institutional
knowledge of the various payors and accounts. The contract with Accordias was approved by the Court and the terms include a $25,000
initial set up fee plus 8.5% of collections.

18

The Assignee has identified a medical record custodian (“Custodian”) to preserve and respond to patient and third-party medical record
requests. The terms include a one-time set-up fee between $10,000 to $20,000 (depending on the format the records are provided) and
the Custodian will preserve the records for the period of time required by law and produce records upon request. The Custodian will
charge the requesting party a fee to produce the medical records and the LS| estate will not be responsible for any additional costs
(except the one-time set up fee) plus a monthly servicing and licensing fee for the transfer of the required applications to the Custodian.
The Assignee, with the assistance of the LSI IT team, are working on converting the records in an acceptable format for the Custodian
and there may be additional costs required to convert the DICOM images (MRIs & X-Rays) and the legacy medical record application
(Amkia) into an acceptable format.

19

The Assignee will pay the costs of Texas Capital Bank and it's professionals to administer the ABC arrangement. Costs are not fully
budgeted but do include estimated legal fees.

20

Cash includes balances in Texas Capital Bank accounts plus amounts in Assignee's Signature Bank accounts.

21

Mostly ACH debits related to pre-petition liabilities which will be reversed in subsequent periods. There is a day or two lag from when
the ACH debits are charged to the account and when they are reversed. As such, at any given time there is a negative balance which
will be reversed prospectively.

Kapila/Mukamal
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EXHIBIT 1

Laser Spine Institute ("LSI")

Notes for the 13-Week Wind Down Budget

For the Combined Locations: Tampa, Arizona, Cincinnati and St. Louis

PRELIMINARY DRAFT as of June 18, 2019:

This is a preliminary draft. It has been prepared based on preliminary information and assumptions.

Source: Estimated based on ongoing discussions with Landlords

Facility Location May June July August September
Cincinnati S42,697 SO SO SO SO
Cleveland $40,000 SO SO SO SO
Oklahoma S0 S0 S0 S0 S0
Philadelphia SO SO SO SO SO
Scottsdale $109,000 | $109,000 | $109,000 S0
St. Louis SO SO SO SO SO
Tampa S0 S0 [ $120,000 | $120,000 S0

$82,697 | $109,000 | $229,000 | $229,000 S0
Notes:

Cincinnati - Amount payable per agreement with landlord

Cleveland - Amount payable per agreement with landlord

Oklahoma - Facility was vacated prior to assignee's appointment

Philadelphia - Facility was vacated prior to assignee's appointment

Scottsdale - The Assignee is working to resolve the landlord's assertion of a lien. Out of
precaution the budget reflects regular rent payments to allow sufficient time for an orderly
auction of the furniture and equipment.

St. Louis - Standstill through May 24th. All assets have been removed for auction.

Tampa - standstill agreement in place. Fair market storage rent is due after termination of
standstill period. The amount budgeted for rent is the estimated FMV storage amount
provided for in agreement.
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